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Month Close Price| 1 Month Change %

EUR/USD 1,1371 -0,67%

1,1514 1,1234

The US dollar was marginally firmer vs. the euro in
February benefitting from a rise in US yields across the
curve and continued sluggish data out of the Eurozone.
EUR/USD fell 0,67% in low volatility as traders favoured
the US currency on the basis that the US economy will
outperform the Eurozone going forward. US GDP
advanced an annualized 2,6% in the fourth quarter of
2018, above market expectations at 2,2%.
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GBP/USD extended gains during the month, rising above
1,33, its highest level since July 2018 after Prime
Minister Theresa May agreed that Parliament should
have the option to seek a delay in Britain’s exit plans. On
the data front, UK GDP came in as expected at 0,2% in
Q4, compared to 0,6% expansion in Q3. Meanwhile CPI
for January 2019 fell to its lowest rate in 2-years to 1,8%
from 2,1% in December, driven by lower energy costs.

Sterling surged to its best level in 20-months against the
euro breaking below 0,86, as the threat of a “No-deal”
Brexit receded. Comments from Bank of England (BoE)
Governor Mark Carney at the last BOE meeting that
markets should keep the prospect of further rate hikes on
the table also supported the pound.
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Month Close Price| 1 Month Change %

USDIPY 111,39 2,30%

108,50

The yen weakened significantly in February as risk-
assets rallied strongly and progress was made in the
US/China trade talks causing traders to reverse long yen
positions. Dovish remarks from BoJ Governor Haruhiko
Kuroda about how to implement additional easing
measures weighed on the Japanese currency as Japan
30-year yields fell to 0,56%, their lowest since 2016.
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IMPORTANT DISCLOSURES AND DISCLAIMER

Bank of Cyprus Group, Investment Strategy Unit
Tel: +357 22 121853, 22 121856, 22 1218509, 22 121848 Fax +357 22 378970 Postal Address: P.O. Box 21472, Nicosia 1599, Cyprus

This report is intended for informative purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to
buy, any security. It is recommended that investors independently evaluate particular strategies and consult a financial adviser before proceeding to the
purchase or sale of any security or other financial instrument. Note also that past performance may not be a reliable indicator of future results, while financial
forecasts may not be a reliable indicator of future performance. Investors may not get back the original amount invested. This report has been compiled based
on information obtained from sources we believe to be reliable, but their accuracy, completeness, or correctness cannot be guaranteed. The opinions contained
within the report are based upon publicly available information at the time of publication and are subject to change without notice. The use of forward looking
wording such as “expect’, “estimate”, “forecast”, involve known and unknown risks and uncertainties which may mean that the actual results may differ from
any future results implied by the forward looking wording included in the relevant statements. Bank of Cyprus and/ or its affiliated companies or persons
connected with it and/or directors and/or employees and/or clients may have a position, or engage in transactions in any of the securities mentioned herein or
any related investment, or solicit business from any company mentioned in this report. More details on the conflicts of interest policy can be found in the MiFID
Pre-Contractual Information Package
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